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DETAILED ACTION 

Claims 1-27 are pending. 

Drawings 

1 . The drawings are objected to because the specification refers to reference 
number 104 (First Communication Network) and reference number 108 (Second 
Network) as 'Network', rather than the defined terms of First Communication 
Network and Second Network. Corrected drawing sheets in compliance with 37 
CFR 1.121(d) are required in reply to the Office action to avoid abandonment of 
the application. Any amended replacement drawing sheet should include all of 
the figures appearing on the immediate prior version of the sheet, even if only 
one figure is being amended. The figure or figure number of an amended 
drawing should not be labeled as "amended." If a drawing figure is to be 
canceled, the appropriate figure must be removed from the replacement sheet, 
and where necessary, the remaining figures must be renumbered and 
appropriate changes made to the brief description of the several views of the 
drawings for consistency. Additional replacement sheets may be necessary to 
show the renumbering of the remaining figures. Each drawing sheet submitted 
after the filing date of an application must be labeled in the top margin as either 
"Replacement Sheet" or "New Sheet" pursuant to 37 CFR 1.121(d). If the 
changes are not accepted by the examiner, the applicant will be notified and 
informed of any required corrective action in the next Office action. The objection 
to the drawings will not be held in abeyance. 
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Specification 

2. The disclosure is objected to because of the following informalities: Minor 
spelling errors (i.e. paragraph [0043]) and typographical errors (i.e. paragraph 
[0016]). 

. Appropriate correction is required. 

Claim Rejections - 35 USC § 103 

3. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for 
all obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described 
as set toilh in section 102 of this title, if the differences between the subject matter sought to 
be patented and the prior art are such that the subject matter as a whole would, have been 
obvious at the time the invention was made to a person having ordinary skill in the art to which 
said subjett matter pertains. Patentability shall not be negatived by the manner in which the 
invention was made. 

4. Claims 1 - 9, 1 1 - 12, 14 - 16, and 22 - 25 are rejected under 35 U.S.C. 
103(a) as being unpatentable over Freeman et al. (U.S. Patent No. 6,012,035) in 
view of Pritchard (U.S. Patent No. 4,491.725). 

As per claim 1, Freeman et al. teaches a method of verifying insurance 
coverage relating to a member comprising: searching a database to determine if 
the member identifier is valid (column 7, lines 20 - 25) and transmitting from the 
financial transaction processing computer system authorization information 
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(column 5, lines 14-24 and column 7. lines 60 - 63). Freeman et al. discloses a 
loop system in Figure 1 which illustrates the method of all terminals (i.e. 
computer systems) having the ability to communicate to each other. Thus, a 
financial transaction processing computer system can provide authorization 
information. 

Freeman et al. fails to teach receiving a member identifier at a computer 
system. 

Pritchard teaches a method of receiving at a financial transaction 
processing system a member identifier relating to the member (column 7. lines 
20 - 27). Prichard describes a method in which an insurance card is verified 
against a master list using a local terminal that can be linked to a central 
computer (Figure 1). Pritchard also indicates that a service provider (i.e. 
physician) can contact a financial institution directly, therefore, member 
identification is performed. 

Therefore, it would have been obvious to a person of ordinary skill in the 
art at the time the invention was made to include a computer processing system- 
in which a member identifier is received as taught by Pritchard with the 
motivation of ensuring a person/member is covered by a valid insurance policy 
(column 7, lines 28 - 33). 

As per claim 2, Freeman et al. teaches a method wherein the financial 
transaction processing computer system comprises a credit card processing 
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system (column 7, lines 66 - 67 and column 8, line 1). This is accomplished 
through a 'swipe' through a credit card type machine. 

Regarding claim 3, Freeman et al. and Pritchard teach a method of 
verifying insurance via a database search and transmitting authorization 
information as per claim 1 . 

Freeman et al. fails to teach a method wherein the member identity 
number is in credit card number format. 

Pritchard teaches a method in which the member identifier is received in 
credit card number format (column 5, lines 25 - 32 and column 5, lines 67 
through column 6, lines 1 - 4). Pritchard describes an invention in which the 
member is assigned a number, which can be correlated to a credit card number 
format since credit card numbers are available in various formats. 

Therefore, it would have been obvious to a person of ordinary skill in the 
art at the time the invention was made to include a member identity number in 
credit card number format as taught by Pritchard with the motivation of providing 
more information storage and security (column 5, lines 40 - 66). 

As per claim 4, Freeman et al. teaches a method further comprising 
receiving an individual code at the financial transaction processing computer 
system (column 5, lines 35 - 39). 
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Regarding claim 5, Freeman teaches a method as per claim 4, where the 
individual code Is received in a format relating to currency (column 5, lines 35 - 
39). Individual codes are available, however, unable to locate a format relating to 
currency specifically, other than for a financial institution. The examiner 
interprets the code in currency format to represent a symbol relating to the 
individual covered by insurance, and not a mathematical or financial transaction. 
Letters, numbers, symbols, or any combination may. replace the currency format 
thereof without changing the scope of the invention. 

Regarding claim 6, Freeman et al. teaches a method as per claim 1, 
where in the insurance coverage relates to medical insurance (column 6, lines 59 
-62). 

Regarding claim 7, Freeman et al. and Pritchard teach a method 
comprising receiving at the financial transaction processing computer system an 
identifier relating to a provider (column 5, lines 31 - 35). Freeman et al. 
discloses a method in which cooperative members are provided identification in 
order to access a database. The cooperative members consist of buyers and 
sellers of healthcare products and services including health care providers, 
employees, employers, insurance companies, and financial organizations. 

Regarding claim 8, Freeman et al. teaches a method as per claim 1 further 
comprising determining whether the provider is a network provider (column 4, 
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lines 47 - 58). A network is described as a group in which various health care 
providers have agreed to join. 

Regarding claim 9, Freeman et al. and Pritchard teach a method of 
verifying insurance as per claim 1 . 

Freeman et al. fails to teach a method indicating a denial of insurance 
coverage. 

Pritchard teaches a method wherein the authorization information 
indicates a denial of coverage (column 7, lines 26 - 28 and lines 33 - 36). 

Therefore, it would have been obvious to a person of ordinary skill in the 
art at the time the invention was made to include a method for rapidly indicating 
the status of insurance coverage as taught by Pritchard with the motivation of 
ensuring an individual is covered by a valid insurance policy (column 12, lines 9 - 
11). 

Regarding claim 11, Freeman et al. teaches a method of verifying 
insurance coverage relating to a member comprising entering member identifier 
information into a credit card processing device (column 7, lines 66 - 67 through 
column 8, line 1) and transmitting information to a host computer system (column 
5, lines 14-26). 

Freeman et al. fails to teach a method of receiving authorization 
information at a processing device. 
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Pritchard teaches a method of receiving authorization information at the 
processing device indicating whether the member has insurance coverage 
(column 7, lines 20 - 24). 

The motivation for combining the teachings of Freeman et al. and 
Pritchard is discussed in the rejection of claim 9, and incorporated herein. 

Regarding claim 12, Freeman et al. teaches a method as per claim 1 1 
wherein the identifier information comprises an individual code in a currency field 
(column 5, lines 35 - 39). The examiner interprets the code in currency format to 
represent a symbol relating to the individual covered by insurance, and not a 
mathematical or financial transaction. Letters, numbers, symbols, or any 
combination may replace the currency format thereof without changing the scope 
of the invention. 

Regarding claim 14, Freeman et al. and Pritchard teach a method of 
verifying insurance coverage as per claim 11. 

Freeman et al. fails to teach a method where authorization can include a 
denial in insurance coverage. 

Pritchard teaches a system wherein the authorization information indicates 
a denial of coverage (column 7, lines 26 - 28 and lines 33 - 36), 

The motivation for combining the teachings of Freeman et al. and 
Pritchard is discussed in the rejection of claim 9. 
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Regarding claim 15, Freeman et al. teaches a method as per claim 1 
wherein entering member identifier information comprises swiping an insurance 
card (column 6, lines 65 - 67). 

Regarding claim 16, Freeman et al. teaches a method of swiping an 
insurance card as per claim 15. 

Freeman et al. fails to teach a method the insurance card is made of credit 
card stock. 

Pritchard teaches a method wherein the insurance card comprises credit 
card stock (column 5, lines 19 - 22). Pritchard describes a typical credit card, 
made of credit card stock (i.e. plastic), including a magnetic stripe on the back. 

Therefore, it would have been obvious to a person of ordinary skill in the 
art at the time the invention was made to include a method in which the 
insurance card is made of credit card stock as taught by Pritchard with the 
motivation of providing an insurance card with the capability of storing secure 
information (column 5, lines 40 - 65). 

Regarding claim 22, Freeman et al. teaches a system for processing 
insurance information comprising a credit card processing network (column 6, 
lines 66 - 67) which can include computer terminals, a host computer system 
(column 4, lines 26 - 30) and wherein the host computer system is programmed 
to receive information from a point of sale device via the credit card processing 
network and verify coverage (column 2, lines 51 - 55 and column 8, lines 1 - 7). 
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Regarding claim 23, Freeman et al. and Pritchard teach a system as per 
claim 22, wherein the host computer system is further programmed to determine 
a dependent's coverage (column 7, lines 20 -25). The reference describes a 
method for providing verification of a patient's eligibility. The examiner interprets 
this to include all patients therefore patient eligibility can refer to all members 
covered by the insurance plan. 

Regarding claim 24, Freeman et al. teaches a system as per claim 22 
wherein the host computer system is programmed to determine if a provider is a 
network provider (column 4, lines 47 - 58). A network is described as a group in 
which various health care providers have agreed to join. 

Regarding claim 25, Freeman et al. teaches a system as per claim 22. 

Freeman et al. fails to teach the transmittal of an approval code. 

Pritchard teaches a system wherein the host computer system is further 
programmed to transmit an approval code (column 7, lines 26 - 36), 

The motivation for combining the teachings of Freeman et al. and 
Pritchard is discussed in the rejection of claim 9. 

Regarding claim 27, Freeman et al. teaches a system for processing 
insurance information. 
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Freeman et al. fails to teach the approval code can be a denial of 
coverage. 

Pritchard teaches a system wherein the approval code comprises a denial 
of coverage (column 7, lines 26 - 28 and 33 - 36). 

The motivation for combining the teachings of Freeman et al. and 
Pritchard is discussed in the rejection of claim 9. 

5. Claims 10, 13, 19-20, and 26 are rejected under 35 U.S.C. 103(a) as 
being unpatentable over Freeman et al. in view of Pritchard, as applied to claims 
1 and 1 1 , and in further view of Doyle et al. (U.S. Patent No. 5,070,452). 

Regarding claims 10 and 13, Freeman et al. and Pritchard teach a method 
of verifying insurance coverage as per claim 1. 

Freeman et al. and Pritchard do not teach a system where authorization 
can signal a co-pay. 

Doyle et al. teaches a system wherein the authorization information 
comprises a co-payment (column 5, lines 54 - 62). 

Therefore, it would have been obvious to a person of ordinary skill in the 
art at the time the invention was made to include a system for co-pay 
authorization as taught by Doyle et al. with the motivation of updating a 
physicians records and receiving payment at the time of medical service (column 
8, lines 64 - 66 and column 9, lines 4 - 7). 
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Regarding claim 19, Freeman et al. teaches a method of enrolling a 
member into medical coverage comprising receiving enrollment information from 
the member (column 5, lines 64 - 67). 

Freeman et al. does not explicitly teach a method of assigning an account 
number, assigning codes to dependents covered under the insurance, or 
producing a card for the member. 

Pritchard teaches a method of assigning an account to the member 
wherein the account is in a credit card format (column 5, lines 25 - 32) and 
producing a card for the member wherein the card comprises credit card stock 
(column 5, lines 19-22). 

Pritchard fails to teach a method of assigning codes to dependents 
covered under the insurance. 

Doyle et al. teaches a method of assigning a code to each covered 
dependent of the member wherein each dependent's code is in currency format 
(column 4, lines 11-16). The examiner interprets the code in currency format to 
represent a symbol relating to the individual covered by insurance, and not a 
mathematical or financial transaction. Letters, numbers, symbols, or any 
combination may replace the currency format thereof without changing the scope 
of the invention. 

Therefore, it would have been obvious to a person of ordinary skill in the 
art at the time the invention was made to include a method of assigning codes to 
dependent covered under the insurance plan as taught by Doyle et al. with the 
motivation of providing identification of the patient in order to assure the actual 
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patient enrolled in the insurance plan is receiving the treatment (column 4, lines 
17-20). 

Regarding claim 20, Freeman et a!., Pritchard, and Doyle et al. teach a 
method of enrolling a member into medical coverage as per claim 1. 

Freeman et al. and Pritchard do not teach a method to produce dependent 
codes on the insurance card. 

Doyle et al. teaches a method as per claim 19 producing dependent codes 
on the card (column 4, lines 5-16). The insurance card includes a client code, 
which identifies the insurance plan, as well as the relationship to the cardholder. 

The motivation of combining the teachings of Freeman et al., Pritchard, 
and Doyle et al. is discussed in the rejection of claim 19. 

Regarding claim 26. Freeman et al. and Pritchard teach a system for 
processing insurance information as per clainri 22. 

Freeman et al. and Pritchard do not teach a system where the approval 
code indicates a co-payment. 

. Doyle et al. teaches a system wherein the approval code comprises a co- 
payment (column 5, lines 54 - 62). The examiner interprets 'approval' to be 
equivalent to 'authorization'. 

The motivation of combining the teachings of Freeman et al., Pritchard, 
and Doyle et al. is discussed in the rejection of claims 10 and 13. 
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6. Claims 17 - 18 are rejected under 35 U.S.C. 103(a) as being unpatentable 
over Pritchard in view of Doyle et al. 

Regarding claim 17, Pritchard discloses an insurance card comprising an 
account number in credit card number format (column 5, lines 25 - 32 and 
column 5, line 67 through column 6, line 4), a machine-readable storage medium 
(column 6, lines 4-7) and wherein the insurance care comprises credit card 
stock (column 5, lines 19 - 22). 

Pritchard fails to teach a list of covered members. 

Doyle et al. teaches a list of covered members (column 4, lines 11 - 16). 

Therefore, it would have been obvious to a person of ordinary skill in the 
art at the time the invention was made to include a list of covered members as 
taught by Doyle et al. with the motivation of maintaining a comprehensive roster 
of all individuals actively covered under an insurance plan, including the types of 
benefits available (column 2, lines 4-10). This allows physicians to view what 
options for medical service are available for patients based on their insurance 
plans (i.e. what services are covered). 

Regarding claim 18, Pritchard teaches an insurance card as per claim 17 
wherein the insurance card relates to medical insurance (column 7, lines 10 - 
12). 
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7. Claim 21 is rejected under 35 U.S.C. 103(a) as being unpatentable over 
Freeman et al. in view of Pritchard and Doyle et a!., as applied to claim 20, and in 
further view of Kenna et al. (U.S. Patent No. 6,108,641 ). 

Regarding claim 21, Freeman et al., Pritchard, and Doyle et al. teach a 
method of enrolling a member into medical coverage as per claim 19. 

Freeman et al., Pritchard, and Doyle et al. do not teach pre-tax spending 
accounts. 

Kenna et al. teaches a method comprising entering pre-tax spending 
account information relating to the member (column 2, lines 62 - 65 and column 

8. lines 56 -59). 

Therefore, it would have been obvious to a person of ordinary skill in the 
art at the time the invention was made to include pre-tax spending accounts as 
taught by Kenna et al. with the motivation of tracking medical expenses and 
deposits via a link to the medical savings account database, as well as the 
insurance provider database (column 3, lines 44 - 52). 

Conclusion 

8. The prior art made of record and not relied upon is considered pertinent to 
applicant's disclosure. 

• www.qemplus.CQm - secure management of medical and administrative 
data. 
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• "New card to aid the sick: Onecard will store health, credit data." Brigitte 
Maxey. The Sun. Baltimore, MD.: Dec 16, 1991. Pg 14. -A card 
designed to store medical and health care claims information and to 
extend patients a line of credit for their treatment. 

• "MCI to provide backbone for Smart Card health care claims processing." 
Communications Today. Potomac: Dec 11, 1997. Pg 1. -A Smart Card 
real-time health care claims and processing system working in conjunction 
with Gemplus America to allow secure electronic sharing and verification 
among medical care providers, insurance companies, and banks. 

9. Any inquiry concerning this communication or earlier communications from 
the examiner should be directed to Kristine K. Rapillo whose telephone number 
is 571-270-3225. The examiner can normally be reached on Monday to 
Thursday 7:30 am to 5 pm Eastern Time. 

If attempts to reach the examiner by telephone are unsuccessful, the 
examiner's supervisor, Akm Ullah can be reached on 571-272-2361. The fax 
phone number for the organization where this application or proceeding is 
assigned is 57 1 -273-8300. 
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Information regarding the status of an application may be obtained from 
the Patent Application Information Retrieval (PAIR) system. Status information 
for published applications may be obtained from either Private PAIR or Public 
PAIR. Status information for unpublished applications is available through 
Private PAIR only. For more information about the PAIR system, see http://pair- 
direct.uspto.gov. Should you have questions on access to the Private PAIR 
system, contact the Electronic Business Center (EBC) at 866-217-9197 (toll- 
free). If you would like assistance from a USPTO Customer Service 
Representative or access to the automated information system, call 800-786- 
9199 (IN USA OR CANADA) or 571-272-1000. 
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